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Abstract 

Natural resource abundance and governance are critical topics for successful and 

inclusive development. International organizations and initiatives play an essential 

role in the promotion and incorporation of sustainability practices around the world. 

This policy brief identifies the importance of the Extractive Industries Transparency 

Initiative for sustainable development, particularly for SDG 16, 'Peace, justice and 

strong institutions’.
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1. Introduction 
 

The resource curse is considered an 

important topic worldwide. While 

resource abundance is a blessing for 

developed and advanced economies 

such as Norway, Australia, and 

Canada, it is a curse for most emerging 

countries. Aside from slow economic 

growth and inappropriate industrial 

development, factors such as poor 

governance quality, among many 

others, prevent resource-rich 

developing states from achieving 

sustainable development, as shown in 

Figure 1. 

Figure 1. Resource curse outcomes  

 

Source: Green Economy Journal, 2022  

To reduce the negative impact of the 

resource curse, different initiatives such 

as Publish What You Pay (PWYP), 

Natural Resource Governance Institute 

(NRGI) the Extractive Industries 

Transparency Initiative (EITI) were 

launched around the world. This policy 

brief will refer to EITI as one of the most 

noteworthy initiatives and its relevance 

with SDG 16.     

2. EITI in brief 
 

EITI is an international initiative 

launched in 2003 in London to address 

the challenges of lack of 

accountability and transparency of 

revenue management in resource-rich 

economies. Over the 20 years of EITI 

history, it improved guidance and 

regulatory frameworks (Figure 2).  

The EITI is guided by core principles and 

requires that participating countries 

satisfy the EITI Standard. The main goal 

is to improve governance by curbing 

rampant corruption, reducing state 

inefficiency and ensuring greater 

transparency in the use/management 

of public funds. 
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Figure 2. Background of the EITI 

initiative 

 

Source: EITI, 2022  

There are 57 EITI member countries, 

most of which are developing, 

emerging and transition economies, as 

shown in Figure 3.  

Figure 3. EITI countries 

 

Source: EITI, 2022 

Most EITI members are from Sub-

Saharan Africa, while the remaining 

are from Latin America and Asia.  

The EITI classifies into three groups:  

implementing countries, supporting 

countries, and outreach countries. 

Implementing countries should meet 

EITI Standard requirements and 

actively adopt and adapt the best EITI 

practices. Supporting countries are 

mainly developed economies that 

support EITI in promoting 

accountability and transparency in the 

rest of the world. Finally, outreach 

countries are considered new EITI 

members and intend to satisfy EITI 

regulatory frameworks.    

The EITI Secretariat reports that 3.5 

billion people live in resource-rich 

countries. These people, especially in 

the developing world, could benefit 

from the wealth generated by natural 

resources if such resources were used 

appropriately. EITI promotes 

transparency, as evidenced by the 

fact that EITI member states disclosed 

about 3 trillion US$ of revenue streams 

from extractive industries through EITI 

country reports. Furthermore, 90 per 
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cent of data is available for open 

public oversight.      

Figure 4 provides information on how 

the EITI functions. As presented, the 

multi-stakeholder group (MSG), which 

includes stakeholders such as public, 

private, and civil society 

representatives, plays a vital role in 

promoting accountability and 

transparency of state revenue. The 

collaboration of MSG with state 

officials is expected to lead to more 

effective data monitoring from 

extractive industries.  

By promoting transparency and 

accountability, disclosing critically 

addressed data will likely contribute to 

curbing corruption, improving 

governance and promoting socio-

economic development. As 

sustainable development requires 

more vital institutions, better 

regulations and transparent practices, 

it is easy to understand how and why 

EITI membership can be instrumental in 

promoting sustainable development in 

the member states.  

The EITI requires member states to 

provide data on broad such topics as 

how mining contracts and licenses are 

used, how much minerals are 

extracted, to what extent revenues are 

collected, and what is a share of 

expenditures on socio-economic 

development.   

Figure 4. The EITI mechanism  

 

Source: EITI, 2022 

According to EITI, such information 

disclosure should lead to better public 

debate and oversight in the 

participating countries. EITI asks and 

requires each member country to 

disclose as much information as 

possible to understand the benefits of 

mineral resources better. EITI initiative 

alleges that such detailed and 

systematic disclosure of public 

revenues should positively affect socio-

economic welfare.    
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3. Nexus between the EITI and 

SDGs 
 

Figure 5 shows that achieving SDG 16 is 

still a challenge in mining oil and gas 

(HDCs) and mining (MDCs) abundant 

economies. It is essential to mention 

that SDG 16 is even lower in non-

resource-rich dependent countries 

(Non-RDCs) than in resource-rich 

states.  

Figure 5. SDG 16 and mineral base 

   

 

Source: ICMM, 2018 

Notes: Infographics as of 2015. MDCs – mining-

dependent countries; HDCs – hydrocarbon-

dependent countries; Non-RDCs – non-

resource-dependent countries.  

The EITI attempts to coordinate its 

mission and core values with SDGs 

(indicators) 1 (1.1), 10 (10b), 16 (16.4, 

16.6, 16.7, 16.10), and 17 (17.1, 17.17, 

17.18). 

As can be seen, among the four main 

SDGs, the EITI mainly concentrates on 

SDG 16. The main EITI goal of reaching 

accountable and transparent revenue 

governance matches SDG 16 target to 

reach accountable and transparent 

institutions at all levels of governance. 

In particular, EITI has a specific focus on 

targets (EITI, 2016) such as SDG 16.4 ('By 

2030, significantly reduce illicit financial 

and arms flows, strengthen the 

recovery and return of stolen assets 

and combat all forms of organized 

crime), SDG 16.6 ('Develop effective, 

accountable and transparent 

institutions at all levels), SDG 16.7 

('Ensure responsive, inclusive, 

participatory and representative 

decision-making at all levels), and SDG 

16.10 ('Ensure public access to 

information and protect fundamental 

freedoms, following national legislation 

and international agreements).  

The EITI attempts to internalize SDG 16 

targets; for example, it serves as a 

platform to improve governance 

systems in extractive sectors (SDG 

16.4), establishes and maintains solid 

institutional quality through systematic 

disclosure of revenue data (SDG 16.6), 

involves active participation of 

different stakeholders such as public, 

private, and civil societies (SDG 16.7), 
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provides public access to revenue 

information (SDG 16.10)  

4. Conclusion 
 

The resource curse is considered a 

significant challenge around the 

world. Promoting institutional 

development is one of EITI's top three 

goals). EITI can be regarded as one of 

the instruments employed to establish 

and encourage appropriate 

governance quality, especially in 

resource-rich countries. The EITI 

Standard requirements should 

positively impact setting and 

maintaining accountable and 

transparent institutions in the 

participating countries.  

The EITI might help to achieve 

institutional effectiveness. However, it 

depends on how and to what extent 

EITI member states would be engaged 

and interested in promoting 

accountable and transparent 

activities in their governance systems.
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